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Dsar Applicnct: 

\lo have consi3erod your a p p l i z a t i o n  f o r  recoani t ion  o f  exemption from 
p s l e r n l  incores t ax  under o e c t i o n . 5 0 1 ( ~ ) ( 5 )  of the I n t e r n a l  ~ e v e n u e  cone. 
of 1954. 

, .! 
Tho infonust ion  s u b n i t t e i  d i s c l o s e s  t h a t  you wera i n c o r p o r ~ t e d  und j r  t!le . 
nonprof i t  c o q o r s t i o n  laws' of the  S t a t e  of ********   o? **** *********. 

Your A r t i c l e s  o f  Incorpora t ion ,  s t a t e s ,  i n  p a r t ,  t h a t  your purpose? a x  
( a )  t o  organize,  ope-nte and r a i s e  money s'-' the  opernt ion  o f  ansteitr 
a t h l e t i c  2-ms and ( 5 )  t o  engage i n  8.11 s 'T ~ c t i v i t i e s  permi t to3  t o  be 
csrriac! on by an organiza t ion  eroapt un? , ac t ion  SOl!c\(7). On * * * * * * * *  r  ' 
**  ****, you men?e.l your purposos t o  .e, i n  p a r t ,  t h a t  your 
corpora t ion  ,is organized exc lus ive ly  ( a )  to  footo2 nrtt ioohl o r  . - 
i n t e m L i t i o n n l  amst~ur spo r tg  conpetit;on and (b)  t o  engage In  a l l  su,!'' 
a c t i v i t i e s  :hat a r e  a e m i t t e d  t o  be c a r r i e d  on an orzanir .at iori  ozempt :: 

u n d e ~  s a c t i o n  501!c)?3) 

Accorjing t o  t h e  d e a c r i p t : ~ ; ~  .of l o u r  a c t i v i t i e s  i n  your a p p l i c s t , ! ~ ~ ~ .  t he  
uriin purpose of **  * * * * * * * * *  *****  *********  ******  i n  to  provide . . 
f u n d i w  through donat ions  f o r  amntour a t h l e t i c s  competition. I n i t i n l l y .  .- 
********* h a s  59ea respol is ib le- for  t h e  fo rno t ion '  of * b k p b a l l  t o n ~  an4 , -  

fua:i r s i s i n g  f o r  the on%hasaball t e a ~  i n  t!lo ******  area .  ' It srns . 

isemed nacesssry t o  c r e n t a  one team ~t t h e  upper l e v e l  o f  compet i t ion  t o  . 
eotablis!? sn i n t e - e s t  i n  t h e  o n t i r s ,  s p o h ;  . . . . - 

"he ******* te?m i s  rnninlp f o r  adults above t h e  aga of .18 who now p l a :  
e ~ s o h a l l  n t  aol legr  and e r ?  on t h e i r  oumqer break. ***  *****  cc~zC;.atci 
colle,-e cortcieo throuqha$it tho  a t a t e  informing them of t h e  e~istence'o~ . , . t h e  *******  t e w .  I n  June of encli.7car, i t  hoids .  t ryou t s  , fo r  those  : 

inter0:qte.i i n  playing. :,not yea r  t he  .ti!m had **  plrlyars a t  the '.. , 

beginning of t he  s3uaon. hpproximntrly ** '  t o  ** p l aye r s  ars.  a n t K c i p ~  Cad 
.. . each y s l r  t h a t  the  t e ~ m  p p r t i c i p a t e s  i n  laszuo play. . ;  

. . , . ..'. ; , . ,  ,. , . 
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****** * * *  *****  *********  

Thz League iu a f f i1 l s f e : l  wit3 the  ************  ******* * * * * *  l l  
*********  ,  whish inc luaas  three o t h e r  lea&ues--(l)  **  ******* 
* * * * * * * * * * *  ****** ( t a a ~ s  riom t h o  * * * * *  ******** s reg )  ; ( 2 )  **   
*****  *****  *****   ( tehns f ?on *******  ******** ******* **   
******* nS; an9 ( 3 )  **  ******** * * * * * * * * * * *****   (teav's f r o 3  
*********** *********  *** ***  * * * * * * * * * *** ******* * * * *  * * * * * * * *****. 
The n9616s o f  the o thor  *******   to-ma are not  b o r n  b a c a u a ~  t h e  ~u l i fonns  
besr  j u s t  t he  maes of  the ,*******  Susinnoana which a r o  oponeoring tho  

, . 
tesns.  

***********  h a  dineto4 $****** t o  *************** * * *  l ' s  bssebal!. foam. 
Rventusllg,  * *  ***** would l i k e  t o ' a c q u i r e  donations t o  pupport s m t e u r  . 
h :~ iobs l l  p r o g r m s  f o r  all ages above 8 years o ld ,  including o thor  h igh  
~ a h o o l  bqfioball t a m s  i n  tho a rea ,  t he  little league, pony l eaq i~e ,  an3 
t he  ******** ****** Leaguo i n  t h e  area.  , 

?ha A~aocia . t ion 'o  foundern. vho n r a  a lao  its o f f i c e r s ,  nro **** *** **** 
*******  ******* *** *** *** *****  ?he t h r a s  o f f i o e r a  a r e  a l e 0  the  
d i r e c t o r o  of *** ***** ****** * * * * * * * *  **** ***** ***** ), R f o r - p r o r l t  , . 

oorpors t ion,  ubich provides baseba l l  ' i n s t n ~ o t i o n  t o  individual3  o r  groups . 
of in3ividnols  f o r  R fee. ?he **** team and i t a  glagnro do no t  rclcoive 
i n s t r u c t i o n  f ron ****. but thsy are coached ty.'*** ******* ** * * *   and a 
*** ***  *****  f rom ******* ********* , who serve ns unwid coochos a t  

' 

present. 
. I 

**  ***** ***** ******* *****  y  h ~ s  provided, howavor, f i ~ a  baseba l l  .. . 
b s t s ,  ca r ry ing  bngs f o r  t he  'osto, and bnaebfills, Che.tofnl f a i r  market - 
value baing $**** . *** ***** furniuhes  unlfanns  ( t o t a l  c o s t  o f  nbout,, , ' '  

$*******  thsB are expected' t o  ba rs turnad a t  tfie' en:! of tbc season. 
Tho ~ l n y s r s  psy a $***** depos i t  t o  cover t h o  c o s t , s f  .the unlforma ( r i t h  . 
a ****** value) ona s1.0 refunded the  depos i t  st.t:.ler' tine they r e t u r n . .  ., . . 
t h e i r  uniforms. The p layera-provide  t h e i r  own gl'bves, sho,os, nnd'any. '. 
o tha r  n i ~ o o l l a n e o u e  aquipuent' t h a t .  th?y yiah'.to;:ncivs. .. . . . ..: .. , 

***  * * *   does not  p l a ? ~  t o ' s e l l , ~ i f o m s  o r  r i n g  o t h e r  s p o r t s  equipment. .. ': : . ., 

A t  present, i t  is solo1g.a e e r v i c s  co~pany .  Yoprsver, i t  p l ~ n n  t o  bui ld  a '! : , 
,, , 

h l t t i n ~  cago i n  t11o *****  l  area ?ind..posaibly d;her  areas i n  tho f u t u ~  . . . ;  
?'or p r c f i t .  The ?n.li:'ldualn us ing  tTe,:cag* pa? for  :.the d g h t  to,.use ,a:  , . . ., 
b a t  a:~9 r. pitchifig machino. Tha cmpauy hao a l s o  tollcafl shout the 

, 

pooaibil i ' ; :~ of w r i t i n g  R book on baseball 'inr,$mctfon,' but: .that: La j u s t  "" 

4~ i'lo?. 25 present. The major donor. t o * *  ? A " h n ~  .bee6 **** , : ; 

* * * * * * * * * * * * * *  s .  coaae rc i a l  architects,: ,with whom ****  bai;ldi&'& a .  ' 
' 

h'lbting CRRP was dirctusngrl. 'Ioxover, i t  hcs  been do te r s ined : tha t  ***** 
********  roula  not hr? i nvo lved- i f  s bsttini: eaga is:.to -be, ay i l t . , . :  ,,: . 

,' , I :  ,., , $ .  . - ,4\\,.' :,, ,. ! '  
, , . . . . ..,v , .. 



****** ***  *****  *********  

According t o  t h e  Dglaus. t h e  bus iness  and p r o ~ o r t y  o f  t h o  Aeaociation 
s h a l l  bs  mannged nnd con t ro l l ed  b; a Bosrd of D i rec to r s  o f  t h r e e  
members. The Sylaxs  n l so  provide t h n t  the members of t h e  *****  a h n l l  
cons io t  o f  t h e  t h r e s  founders named i n  t h e  A r t i c l e s  of Incorpora t ion .  
7!1e nnmsd individunla ,  who are t h s  o f f i c e r s  o f  t h e  aasocis t ior? ,  mag id 
t h e i r  I l a c r e t i o n  e l e c t  ally o t h s r  ~ e r s o n ( o )  t o  nombarship. A t  any meeting 
of t h e  membernhip, t ho  -proeence of two persona i n  porson Qr by pmxp  . , 

n h a l l  constitute 8 quoran. Dnder A r t i c l e  4.of t h e  A r t i c l e s  of 
Incorpora t ion ,  an? c o n t r a c t  o r  oth** * nnnac t ion  betwoen ****   aad one o r  
more sf i t n  d i r e c t o r s ,  o r  butwoen ***** and s a y  corporat5.cn, T i m ,  
n s soc i a t ion ,  o r  o t h e r  e n t i t y  which one of t h o  **** A'officer3 i s  
o f f i l i a t s d  s h a l l  be v a l i d  f o r  sll pitrpouen, notwi thatanding tlle presence 
o r  part ' ici_oation i n  ther vo t ing  bg such d i r ~ c t o r s .  

Sac t ion  501(c) of t h e  I n t e r n a l  Rsvonue C O ~ R  o f  3.954 descril?en c e r t a i n  
orgonisnt ions  exeapt from iacone t a r  under s e c t i o n  501:a) aa l  resde  i n  . 
pa r t :  

, . 

(3 )  Corporation.  and any comtiucity chest, fund o r  foufidation, organized 
an3 oper. l tal  e x o l u ~ i ~ o l y  f o r  re l fg io i t s ,  chalrititble, s c i e n t i f i c ,  
t e s t i n 8  ?'or publ..c s a f e t y ,  l i t o r a r y ,  o r  educnt ional  puzponee, o r  t o '  
fo 'stor nnt\orial o r  i n t e r n a t i o n a l  amateur nports' competiZion (but  only  
i f  no pn r t  o f  its a c t i v i t i e s  , involve t h e  .provia ion p'd 'A th l e t i c  
~ ' a c i l i t i e s  o r  equlpnent)  ,. , o r  f o r  t h e  prevent ion  -of c r u e l t y ,  t o  
c h i l d r e n  o r  sn lne ln , . no  p a r t  of tho ne t  :esr?llngs,of vhich  i n u r e s  to, 
t h 4  b e n e f i t  of any pri*rate aharebolder oy j.ndividunl., . 

Sec t ion  1 . 5 0 1 ( ~ ) ( 7 ) - l j a ) ( l )  o f  t h e  Incone Tnx ~ e g - ~ l n t i o n e  A n t e s  ths t .  i u  . 
order  t o  be exenpt ae an organizdt ion  desoribod i n  n sc t ion  S\!l(c)()), an .' ' 

organiza t ion  must bo bc th  orge,nized.and opera ted  evcluoiveljr  .Y,otl oar: 01. 
nore of t h e  parpoaea s p e c i f i e d  i z ; , t h a t  s eo t ion .  If  znp organiicntion' . (. 

f a i l o  t o  noe t  e i t h r r  t h e  organient ional  o r  opora t iona l  t e a t .  i t ' r l s  not':'.:. . ,  ' 
axempt. 

.I. 
Sec t ion  1.50l(c) (3) - l (d)  (1)  (ii? df  t h e .  Regula t ions  .provides,  i n  p a r t ,  , . 

thrit an rrrgsnisation Fa q t  organized and ops r s t e?  oxclua!,valy f o r  OF o r ,  .. , 
more axenpt purp3S6Q un le s s  i t  nerves a p u b l i c  r a t h e r  than a p r i v a t ~  
t a t e r e s t .  

Revenvo 3 ~ ~ 1 i n 3  5 5 - 2 ,  1965-1 C.R. 229 s t a t e s  t h a t  sn~orgnnize . t lon  which is"" ' 

o".qa:;ized snc! o g c ~ n t a 4  f o r  the  purpoee ,of  t i a c h i n g  A p a r t i c u l a r  apdrt t o  , . , . ,  

chilriren 5; hnle?i :~g c l i n i c s  conducte5 .b7 q u a l i f i e d  i n s t r u a t o t o  i n  .' . ,  

schoole,  plsyg:oun,la, an5 ps?ks, end by grovidihg fr-ze, i:m'truct'ion,,, 
equipment, and f s c i l i t i e e ,  q u a l i f i c n  ' for exemption cndor s e c t i o n  ' ' . ' .,_ , 
S O l ~ c ! ~ S ) .  *I - . . . . , . .  

. . .' . ,' 
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.. 

9~ i n s t r u c t i n g  c h i l i r s n  tllrough a personal ly  ta!wht course  of i n s t r u c t i o n  
r e l a t i n g  t o  a p a r t i c u l a r  s p o r t ,  tho o rgan i sa t ion  is  a e r v i ~  a recognized 
publ ic  puzposo of conbat t ing  juvea i l e  d e l i n q ~ r e m g  and thereby l e s s sn ing  
the b ~ r d e n s  of R O V R I ~ I L I B ~ ~ ,  ?a? n e t i ~ i *  ~ h i ~ h  i n  ~ ~ c o @ ~ s I ? I I  a s  5 e i w  
cSar i tablo .  

Revenue Rulinx 63-384, 1953-2 S.B. 2.22 states  thnt an o?gall i%stion 
c r e s t s d  t o  n a i n t s i n  nn ans t eu r  b a s e b s z  ~ o o o c i a t i o n  s s d e  .up of baseba l l  
tcams aith nnntaii? plsysra of co l l eee  n g e . i s  exempt under s e c t i o n  
50l! c ) : ~ )  of the  Code. Tho o rgan iz s t ion  a ~ ~ t a b l i s h e s  slrmner .brrreball 
ochedules nnd s e t s  s tandsrds ,  po l i c i en ,  snb ?t??icn t h a t  t o v e m  tha menbor 
teams in a com~~uni ty .  By helping t o  davolop goo; sportsrumship,  h igh  
c!ia?actor, an4 tho  p5ys i ca l  and n e n t a l   ell-bein(;', u f  youw a d u l t s  t h , ro~gh  
the opera t ion  of an m n t s u r  bnsoball league,  i t  yns &?ld t h a t  t he  . . 

orgsn i sn t ion ' i a  p r o x o t i q  t h a ' c c m o ~  gosd and q o n a r n l w r b f s r e  of t he  
paople of the  comuni t f .  

I n  Revecuo Ruling 77-565, 1977-2 C.9. 192. an otherwise qu~!.ifyt?g 
nonprof i t  o i g a a i a c t i o s  t h a t  coaducts c l i n i c s ,  workshops, leasons ,  and 
sozaimrs a t  municipal p s ~ X s  sud r a o r s a t i o n a l  arcss t o  i n a t r u c t  and . 
enucnte i nd iv i3ua l s  o f  311 ages and s k i l l  iu.'a pn r t i cu l l t r  epcr'i uns'!?eld 
t o  be operated exaluoively  f o r  e d u c o t i o m l  purposes and qrrolif ied for ' . ,  
sxespt ion-  un'ler s e c t i o n  501(c)(3).  The o r g s a i a ~ ~ t i o n  doae n o t  establis!:> 
ru l e s ,  s e t  s t f lnd~rdd f o r  equipment or s p o w o r  l o ~ ~ u e ' c o s ~ e t i t i o n  f o r  thu .' 

apor t  i n  which it  provides  i n s t r ~ z c t i o n .  . , 
t .  

Section 1 .501(~ ) (3 ) -1~d) ' (0 )  oP t h e  Income Tax ~e '&lbt ionrr  a t a t s a  t h a t  'an s \ .  
o r ~ ~ n i z ~ t i o n  providsn e t 'n le t io  facilities o r  squfpuant i f :  1 ,  

( i )  t h e  o r p ~ n i a u t i o n  po1'3its the  rise o f  a t h l e t i c  f a c i l i t i e s  or , . 
squipnant t h a t  i t  owns; . , . 

( i i )  t he  o rgan iza t ion  pays f o r  o r  okhera ise  a s e w e s  the c o s t  of  . . 
t h e  use, o f . a t h l e t i c  f n c i l i t i e s . o r  equipment omod by any o t h e r  , .  

person: o r  . . 
., - 1  

( i i i )  +Ae orpsbisfati '& r e i cbu r ses  , s & t e u r  a t i ~ l e t e s  fof .  t h e  c o s t  
\ , . ( , .. ' o f  ~ t h l e t i o  m c i l i t i a . 4  o r  equipnent. . 

rro..i tha i ~ - t o m a t i o n  vow hava furnished uo, . the  p layers  on, your t e a  are 
sn l cc t e f  q s in l :~  l r a a  aljglte OVO? t h e  age of :18 who a re ,  on aucune= break 
f r o 3  col10l;e. ' ? i l ~ ~ . ~ P o r e .  JDUP ~ e t i v i t y  VOU.'L~ n o t  he .considersd  . . 
c h s r i f n : i l e  b:: prcvon1;ing JuvonLla ' d o ~ i n ~ u e r / m ~ ;  as .ma the ,rationale i n  
Rovemio Buling 65-2. ?urt!lornore, $ouri 'b>(f&iz~tion,  un l ike  .th$ .. 
organiza t ion  described i n  3evenue . R u l i n g  .?!I-365, is  s o t  ,organiesd ,  ' . . A  , .. .; I :. 
e ~ c l u o i ~ e l y  t o  Laotruct and a d o c ~ t e  i i~d iv l~dudd of a l l  s g e s  and ski11 : : :  . . . . ,: ..: ' . 
l eve l a  i n  ba:aebsll. 7h6 ******** C s a ~  con?is'l:s of p l aye r s  wlto nrb,'alreedy. :,.'!:; , . .'I$ . -. 



9esi33a C i r ec t ing  pour recnr :bont  a: l'r~pers t o  only c o l l c ~ e , n a e  a3uLt3, 
:rou take only n l i n i t c d  nitn?hr o f  p1:3:-'?r3, 3 e l e c t ~ S  a f t e r  %rj-outs. Yal'. 
n l so  s e t  rulon o r  s t a n i a n t e  Poi  aqui3nant 8713 p a z t i c i p a t e  i n  league 
conpet i t ion .  Sponsoring.or p1:'ticip-?in,? i n  langue c o a p e t i t i o n  is oae of 
your baiu puIyosao. Cherilfora, you nro no t  orgnnized exc l%s ive ly  f o r  
~ d u c a t i o n s l  purpoass. 

You: Ar t i c l s a  ~f I n c o r p o ~ a t i o n ,  ae awcndod. cnange3 t h s  p u q o s e  o f  t h e  
organiza t ion  from orzsniz ing,  ape ra t inn  and r ~ i a i J q  uoney f o r  sn  o n s t e w  
a t h l e t i c  tewn t h a t  is 8 s o c i a l  o r  r a c r a a t i o n a l  c luh  un3er s e c t i o n  
501(c)(7)  t o  one t h a t  2s orcar.izie3 o x c l a s i ~ e l y  t o  f o s t e r  n a t i o n a l  o r  
in ternct t ional  amateur s p o r t s  conpe t i t i on  m3er s e c t i o n  SOl(c)(4).  
Xovever, you s t a t e  a l s o  Chat you sventu311y hope t o  oupgoort bnseba l l  
t enas  f o r  a l l  ages i n  *******  Countj, inc luding hlgli school  t e m p ,  the 
l i t t l o  leago%, pony 14ague. c o l t  lesgie,  an3 ******** *****  Xbaqe.  
Support of thonn vorioua m s t e u r  tssns with a - s i d o  va r i sncb  o? s k i l l  
~ son ld  no t  bo i n  clcoordance vith your snenrlsd czempt purpose of soizq  
orcanized a x c l ~ ~ a f v a l y  t o - f o s t e r  na t ion ' i l  and i n t o r n a t i c n a l n n a t o u ~  s?or to  
cornpe t i  t ion .  

..,. . , I n  tho 1976 smandaont t o  t ho  I n t e r n a l  Revozue ~ o d e . d e c t i o n  501!c)!3), 
' 

Sorqross  s33ed ' to  f o s t e r  natlonril  o? i n t e r n e t i o n s 1  a o a t c u r , ~ p o r t s  , 

eonpe t i t i on  (hu t  only  i f  no p n r t  of its actiiiw,is i?lvolve.the provieion 
of a t h l e t i c  S a c i l i t i o e  o r  equipment)." In tho 3 i sa>>~s ion  of tho 
nnendmant i n  t he  S e n s t ~  C o o g r . ~ ~ n i o m l  Record datod August 5. 19?9, i t  

" 

eap3ss izes  tha t :  

I t  ( t h e  men.lrnsnt) ia n o t  mtend9.l t o  make,socia l  c lubs ,  o r  
or%anizat iono o l  caotlnl a t h l e t e s ,  into-ter-oxempf,  c h s r i t i s a .  
O n l j  or. orxanl.zntion whoao primary purpose i a  t h e  oupport and 
qnvelopnent of ana t eu r  nt!ll&tas ,For p .s r t ic ipa t ion  i n  
i n t e r t~n t i . onn l  compet i t ion  i n  Olympic o r  Pan Amsricaa aports~1ii .11 
q u a l i f y  ilcder t h i s  a-nendaent: Organica t ions  whose. primary 
purposaa a r e  t he  r e a r e a t i o n  of t h e i r  members or whoae f a c i l i t i e n  
w e  u s d  p r imar i ly  hy caeual -s th la too g i l l  not  qtlal ify.  - . , ,  

Incoao ?or 3 s y ~ l s t i o n n  w e t i o n  1,.50~(0)(3):l!d)(7) s t a t s o  t h a t  , f o r  
purpaspa oE f ' o n t s ~ i . ~ ?  n n t i a n a l  o r '  i r te?nat:onsl  amateur s p o r t s  ', 
co.npa+.ition, the t e r n  "annte:lr a t h l e t e s "  r e f e r s  only  t o  a t h l e t a a  ;rho 
pn r t i a ipn tq  o r  raxo:tsb;p c9n 5.9 erpectod t o  p s r t i c i p a t e ,  i n  n s , t i o ~ ~ l  
ch?zplonn!ilpl o r  i n  ter:l-ltional cogpo t i t i on  i n  an rmoteur spo r t .  

",;en i f  yoor n r ~ r l n i z s t l o n  should n o t  expand .its support  t o  , inc lude  s l l  
ngas on3 a v~\r i (? t : r  of ~BR'IIR, an3 cont iauea . . to  support  the ono e.dult te<m 
onll., t he re  1s no eui-lenso t h a t  t he  skill a n 3  i c t e n t  of yopr one team 

: t h a t  is fome:l c.?ch sunner are such t h a t  is con',be e x p ~ c t o d  t o  . . ' 

, p - ~ r t l c i p z t e  i n  nntion!ll campat i t ion  f o r  Olympic o r  Pan Anaric,%n apor t s  ag 
\ oxplain03 i n  t h s  regulnt iona .  You, s t a t e  t ? to t  ia ****** ***1, your tcan 

- p a ~ . % c i z t e d  .in'- tournanent he ld  i n  ********* *********  rrith t e a m  from .. . ;....' 
~ ,.. .. , . . '; t he  ******  * * * * * * * * * *   League ;(*************  t h e  *****  *****  , . c , ,  , ., 

tenque. and t h e  champion of t i  *******   League. . .  . .. 
, .  . . . - ' I, 

, . L .. j I .. . . I : . . . , , , . ? . , ' , . ! .  . . .  , -.i ' .  - . .  ,. ..,. ...:, a. , .  I.,. . . . . ,,- . , . . .  ..; r. 1 

, .. . .. . . . . . - . ' . ;.:; ;;*, :;:; ,..<-$ 



The mare f c c t  t h s t  a tealo from *****   had par t i c ipn io5  i n  ths  a sac  
tournal3nt  nnl  givaa the  tournament "an 1ntaynat:oaal f l e r o r , "  n s  ysu 
a t s t e ,  does not pL!.ace your t a m  i n  t h e  ca tagory contenplatad f o r  
oxeaptisa un le r  s a c t i o n  501[c)(3). You e t s t u  t h n t  the f a c t  t h a t  a t o m  
??on ******** **** ,  which *  * * * * * *  j k ~ t  o a s t  of' t h s  *********  a t l ~ t e  
borier, .  is  inchids4 i n  the *****  * * *   League n n h s  t h a t  league n 
mtior-, t l  l e a ~ u e .  %ore-rev, j u e t  t h e  f a c t  t h a t  n t e r n  f r o n . ~ n  S ~ ~ R C B D ~  
n tn t e  i s  a member of n league does ?,at c lans i f j r  the  t u i l a a m n t  a8 being 
nafiana't competit ion f o r  n s t i o n s l  c!l!mpionship f o r  0 l .mplc  Gsmaa o r  Pa2 
Ame:istln Ganes o r  sve? n conpe t i t i on  t o  s e l e c t  n t e r n  t o  paz t i c ipn te  i n  a 
nrrtionp.1 chonpioqship com+tctition. 

Thersfore,  judging i'roa tho  type3 "of plrrgors you suppor t ,  o r  %%:an3 t o  
oap>ort,  :rou do 3o t  nea t  the  requirenol tn  of .nn-orga:~iaat ion t h s t  lo 
organixe3 and ops ra to t  exclusively f o r  f o a t a r i ~ ?  .plnstional ohornpionship o r  
i r r t s ~ n s t i o n a l  compofitlon contemplated by tba s t a t u t e .  

j' I 

. ,. Tn ~a-fe;u4 Sulin?: 70-6, an organizat ion which publicieod n spor t .  
,. con3ucto3 tou tnamnts  and, s r b i h i t i o n s ,  and gsve oacaeior>l i n s t m c t i r s  

c l i n i c s  but had no regulnr  progran of tkscbing t he  s p o r t  t o  ths publio 
was doaied recogni t ion aa a n .  IRC 501(0) (3 )  educn t ionsg orgsnicat ion nnj. 
woe ohs ruc te r in l ?  as s s o c i a l  ue l f a ra  organLzation under I9C 501!0)(4). 
?he I n ' c a r ~ n l  Rs.mnus Boruioe's poni t ion 1s thnt organir,ationq; which.. 
na ra ly  pronote conpo t l t i ve  oporta are not,educntioeelirg~lsstions 
v i t h i n  the nesning of section 501(c) (3). , . 

,, ' 

. . Therefore,  we have c o n s l d e ~ e d  whether xorrr ~ 2 g a n i z s t i o n . n i g h t  q u a l i f y  f o r  
' 

sxsnption m d a r  s ec t ion  50l(c)(4!. Howsvor, f rom t'ne i n fo rn%t fon  you 
hnve h r n i s h g d  US, i t  ~ p p ~ a r s  t h a t  thus  fn r .  p n r t i c i p a t i o a  aonkis ts  of 
j u s t  s l imi ted  nunber oZ col lego s tudente  who have been nelfiated t o  p l ~ y  
on the  team n f t e t  t ryouts .  Tho general  pub l i c  nay not  p!u-tiaLpsto ,or ' ,.. . 
bsne f i t  from pour operations.  Furthernore, you- s t s t e  t h a t  7ou are not . 
i n t o r e n t e l  i n  oreapt ion under saot ion,  501.,(~)(4) beoause you foe1 t h d t  ' ., -. . , . , ' ' 

, . gml? s i t - l a t i o n  i n  nirail%r t o  t h e  .Sutchioon D?oebnll Enterpr iaed 'case, . . 
uhich involve.] a n  unpaid a e n i - p r u f e w i o m l ~ t e a m ,  but  whioh cour t  oaoa you . - 
?ckno~La?lge vsn aot  acqt~iesaeL$o a n  bsir?g.orenpt under .ssction 501(0)(3) 

, 

, . 
. .. 

by t h -  IRS Co.mi~ai3ns.r .  ,?ha f n t a r n s l  Xlovent~~ Servioe  holfia t h a t  t he  ' . ,.. 
p ~ o r ; o t i o t i  of snn-tn, i n  r:c?oof i t s e l f ,  .is not  a chnr i tnb lo  purpisa .within . . . 

t i ~ s  p . o n n i q  n: w z f i n n  501(c)(5)  in tbe aboonco o f  o t h e r  adcoatio-1 o r  . ". ' ' 

chi-itable ~ 0 3 1 - R  : p r " ~ ~ ~ ? ? f o n  of .!uvi.aile 'dolinquenay), furthered, 5yiy'the , . 
. . 

. L ,  , . . .' . . , 
??lrthsrnnre, ;ou a t a t e  :hot **** ****  * * * * * * * * *  * * * * * * * * * * * *  n ~ , . r a s  f6me.i:. . .- . . % 

t o  t49ch b130b-lll f o r  u fso snd t h = t  i t  jn ten~3s  t o  S u i l d  hattidig aagea ., .: '.. , .,. J. ,,.I; 
f o r  p r c f i t .  Yon: o t a t e  t h a t  ths.**** was farno3 us n separa te  ent i t? .  by - '. ' : .  . .  . '. . .... 
the 3f f ioe rs  of * * *  to ~ t i l d u l a t ~  nnd huild.  $ntererrt i n  b a i e b a l l , i n  the  : . .,, , 
count??. Thii3, i t  ~01113 appear t h a t  tho. 'direotoro ;6f ****  are  t w i n g .  to  ' .. . "' I,'';;::: .: 
pronots a34 c rea ta  i n t s c r s t  :a baosb321, SO ,thrrt i t  would -be pro f i t ab lg '  ,"- , :',: . , ,:. : .. ..' 
f o r  ***  ..fd U l d  , . h ? i t i n ~  csgcs f o r  pmo2iping. ' Eiy.:promotiu~ bssebnll;::, ... i:.., . , :.;::. ', , . . ' .  
710 diCactor; AIS ~ ~ z v i n 3  t h e i r  p r ivs t e? l$ t e rea t e  aa_reqar3~;~theiz*.:,fl?ture. : .: . " .  ' 

i.,.: , ' . .  1:. . - 1 . . ,- 
<, .:.; ,. ,, . .: . ,: 

. . , . . , .  . . . .  . . ,:,p< ' ' .,, .,;:-+'. 
. . . , , . .. . . , , . _ .  . ' I .  . - ,,3! , ,, , ! . ,. : .y":<& . ,;.:" . , , 7 , . 8 , .  ;,: &. . ,._. . , ,. .: ,, 

,, . % ,. ' , ,,, , . -, . . . . ., . . . . ,.:..a,:.::;; .':: 1- .. :. ' ; ,..,-,:. ' ' , . 5 ~ ;  ?;',< ,.:; ,, . , , . 
,, . p'. .*.-:;.., ; ). :,.; ;; <\,,,? ;y :, ,. ? . &. . . , . . .  7 .  > o' ., :;, , . .:,.. ;. ,.. ..c,.. ;,,. :c ,. 
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******* ***  *****  * * * * * * *  ~ o n  

Ry s s~v ine  as t:~+ +;brae d i ~ o c t o r s  r o r  , the ******  a:~i ******* , wklch nay e n t a r  
i n t o  any con t rac t  d . th  tho ? ~ r - ~ r o l i + ,  'Jufiinoss, there i a  a conf l i c t  nf . ." . . 

6. i c t o r e s t  ml s e r v i n j  of privcltfi i s t a r c e i  :krnt.cnnnot be ovcrlGo~rerl 

g tihother tha ~ x e a p t i a n  i n  bein$ co?lni3e~ed un le r  501(a)!3) o r  501(o)(l! .  . 
Accordingly. f o r  t l k  vsz-ioss rsasona given above, yos 30 not qualiz- f o r  
axemption unfer sect icn 501(c)(3) nor, 50l( c).!49. You 3rd mquized t o  
f i l e  QoJ.trs1 incosc  trlx retumu on 70m 320 for trnch gear. you have beon 
5.n eziotanse.  ,'Je nre  no t  ru l ing  on your qunl i r ' ica t ion Tor orcapt ion . 
un3e-:. an3 o tha r  rclnt-ed psragraljh i f  IBC.401(c). 

If you stcept onr ft.sdinge, you do !lot need t o  taka Purt)iur sc t io :~ .  

Tf :rau do not  nccopt onr  f in i inge ,  :ie rocomend t h a t  pau rpqunat n .. 

canfarsnca with the  (if lice 0.f Reef ana l "  Di rec to r  or Appeals. Your toquest  
f o r  o conference should inc1udo.n u r i t t e n  .sppeul, g iv ine  t h e  ; IRc~R,-  law, .. 
sf13 uths? informst ion t o  .supper: 70111- pos i t ion  se erpla inad ' i n  the 
eacloacd Publ ioat ion 892:' You w i l l  th3n Se contact03 t o  srzange a d n t s  
f o r  2: ~onfo rence .  Bh9 conferonce may be he ld  . ~ t  our  Bs&ional o f f i z b  o:', .: 
i f  you request, a t  anp routunlly cocvenlent DiptrLct-.office.  1. : 

.,, . 
T f  i?rt do :i?t hear f ron, ~ o u  rrj t h i n  30 d s j s  f,rom t he  da ta '  of tiis? . i e t t k , .  ' 

' . ,  . t h i n  ru l ing  v i l l  becozie fin!+ i f  pou hgve' any q u e s t i o ? ~ ,  pie+ contaat '  . .. ;' - .  
' 

". ." . . . . . . .  . . .  
. . , ,  , . . , .  , $30 oeroon vhosa nsme and .tolephone nunber .9re,'!ihom-nbw~a. a 

: . .' . 
. I  , .  

, . .  , . 
.., . , , 

. . :: .. c.: . . . .  
I f  you do not pro t as t  t h i s  ;rb*b'&sd ik tn rn ina t ioav  i n  ' a  t imely .  assnor  ,': i.t, . . 

. . .  : r i l l  be considsred by t3e ' In tarnal  3+vsirue Service 8s o fallu?e: ' tb.  . I , ., . 
azhauat a v a i l s b l e  adminie t ra t ive  renodios: ' Sec t ion  7428!5)(2)' of,tha . ' . . In tornfr l  2avonue Code providas i n  park thflt, "A d e c l s m r o r x  jri3gnbnt'-'3r ,.: 

docreo %rher t h i s  n?ctSon ohall not.  be issued i n  an? proceeding ugless 
the  ?sr Court, t he  Court . .af  ?.Iftiso, or  t h e  3 i 3 t r l c t  Co?rt  o f  the unite?.: . ' 
StAtes for tho D i s t r i c t  of Colunibfa d o t s m i n a s  t h a t ~ ~ t h e . o ~ g a n i a r i t i o n  , -. . " 

, . 
involved has s r h n ? i t ~ > i l  a d c i n i n t r a t j . ~ ?  'maediea  d v ~ i l n b l e  t o  .it siikh'in tiie .. 

. - .,, . 
I n t s r n a l  Ravenue Scmice." . .  ' . . , 

, . .: 
8.copy of thitl l o t t e r .  is&inlj .>ent , t o  nppropr idte  S t s t e  officiela in, ::.:"I.. - - ., . 

. ,  , . accorlsnca v i th  Z n t e n n l  devenuo ~ o i e : ' . a e ~ t i o n  GlO.t(c).-. . - ..; . '  : : ' ,. ' ' 
r ,  .. .; . :, .:,.,:.:.:,, . . . .  ; >  , .. ~ 


